
LOOKBET & REYNOLDS' TH E M ESSAGE.
consist in' the supposition that the eeore
tary ot the treasury may enter the iiiarket
and purchase the bonds ot the government
not yet due at a rate of premium to be
agreed upon, Tn only provision ot law
from which such a power could b derived
Is found in an appropriation bill passed a'
number of years ago; and it is subject to
the suspicion that ft was Intended a tem-
porary and limited in it application instead
of conferring a continuing discretion and
authority. No condition ought to exist
which would justify the grant of power to
a single ofllolal, upon his judgment ot it

fl table return. A the volume and diver
ity of our National activities increase new re-

cruits an added to those who desire a con-
tinuation of the new advantage which they
oonosiv the present system of tariff taxa-
tion directly offered them.

Bo stubbornly have all effort to reform
the present condition been resisted by those
ot our fellow-citUs- n thus engaged that
they can hardly complain of ths suspicion,
entertained to a certain extent that there ex-
ist an organized combination all along the
line to maintain theit advantage. Ws are in
the midst of centennial celebrations and
with becoming pride we rejoiee in Ameri-
can skill and ingenuity in American energy
and enterprise, and in the wonderful natu-
ral ad van tag and resources developed by
century' National growth. Yet when an
attempt is made to justify a scheme which
permit a tax to be laid upon every con
(umerintbe land for the bone tit of our

HOLIDAY necessity, to withhold 'rom or release to the
buuness of the peopU, in an unusual man-
ner, money held in te troasury and thus
affect at bis will the financial situation of
the country; and if it Is deemed wise to
lodge in the secretary ot the treasury the
authority in the present juncture to pur-
chase bonds, it should be plainly vested aud
provided as far as possible with such chocks
and limitations will define this official's
right and discretion and at the rame time the purpose of advocacy to call our tnanu-reliev- e

him from undue responiibility. ; faotures infant induriries still naod'mg theAll
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IHS TALK ON THE TARIFF.

THE ;SURPLU3 IN THE TREASURY

THE ONE SUBJECT.

He Hold. ongre.s Ro.pou.lbl for tlio
Large Surplus, and Says That Ily M.it
fun There Will Be On Hundred and
Party Million Dollar lu t'.. Treasury.

T the Congress of tlu United Slate.,;
You arci confronted at the threshold of

your lojislativs dntUw, with a condition of
tha National finances which imperatively
demand immediate and careful oonsldera- -
tion, . The amount of money annually ex-

acted through tha' operation of present law,
from the hid ustrie and necessities of the
people largely exceed ths sums necessary
to moot the expense of the government
When we consider that the theory of our
Institution, guarantees to every clti2en the
full enjoyment of the fruit of hi industry
ad enterprise, with only such deduction as
may he hi share towards the careful and
economical maintenance ot the government
walch protects him, it is plain that the ex
action of more than this is indispensable ex--

i onion and a culpable betrayal of Ameri-

can fairness and Justioe. This wrong in-

flated upon those who bear the burden of
Rational taxation,' like other wrongs, mul
tiplies a brood of evil coutaquences.

The public treasury which should only
ex.rt as a conduit, conveying the podple'a

buie to its legitimate objects of expendi
ture, becomes a hoarding place for money
needlessly withdrawn f oax trade and the
people's use, thus crippling our National
energies, suspending our country's develop
ment, preventing investment in productive
ttutsrprlse, threatening financial disturb- -

nice, and Inviting schemes of public
plunder. This condition of our treasury is
iji't altogether new; and it has more than
n.co of late bean submitted to the peoplo's

representatives in the congress, who alone
can apply a remedy. And yet tha situation
11:11 continues, with aggravated incidents,
more than ever, presaging financial ri

and wide-sprea- d disaster. It will
not do to neglect this .situation, because its
dangers are not now palpably imminent
and apparent. They exist none tha lea
certainly, and await the unforeseen and un-

expected occasion when suddenly they will
be precipitated upon us. ,

On the 3Jth day of June, l8'i, the excels
of revenues over public expenditures after
w mplying with the annual requirement of
the sinking f and act, was $ 17, 733.84;
during the year endad June o), 183(5, such
bxcess amountbd to 4St,4'i5,545.S!0; and dur
ing the year ended June 3 ), lb87, it reached
the sum Of 55,567,84U.54. ,

l ho annual contributions to the sinking
fund during the three years above siieciued
amounting in the aggregate to 1134,05:),-&.0.9- 1

and deducted from the surplus as
stated, wore made by casing in for that
purpose outstanding three-par-con- t. bonds
of the government. During tho six months
prior to June 30, 1887, the surplus revenue
had grown so largely repeated accumula
turns, and it was feared the withdrawal of
this great sum needed by the people would
so affect the. business of the country that
the sum of $70,fi4, 100 of such surplus was
applied to the payment of the principal and
interest of the three-per-ce- nt bonds still'
outstanding and which were then payable
at the option or tne government. The pre
curious condition of financial affairs amon;
the people still needing relief, immediately
after the 8'Jth day of June, 1887, the re
maindor of the three-per-cen- t. bonds then
outstanding, amounting with principal and
interest to tne sum ot no,i7,aoo were
called in and applied to the sinking fund
contributions or the current fiscal year.

Notwithstanding those operations of the
treasury department representatives of dis
tress in business circles not only continued,
but increased, and absolute peril seemed at
hand. In these circumstances the contribu
tion to the sinking fund for the current flj
cal year was at once completed by the ex
penditure of $37,6S4,US3,o5 In the purchase
of government bonds, not yet due,
bearing 4 and 4 3 per cent, interest.
the premium paid thereon averaging about
24 per cent, for the former, and
8 per cent, for the latter. In addition
to this the interest accruing during the cur
rent year upon the outstanding bonded in- -
debtedneas-o- f the government was to some
extent anticipated, and banks selected as
depositories of publio money were par
mitted to somewhat increase their de
posits.

While the expedient thus employed to re
lease to the people the money ly ing idle in
the treasury, served to avert immediate
danger, our surplus revenues have con
tinued to accumulate, the excess for the
present year amounting on the ist day of
December to f55,3S,7i)l. 19, and estimated
to reach the sum of $113,000,000 on ths 30ch
of June next, at which date it is expected
that this sum, added to prior accumula
tions, will swell the surplus in the treasury
to f uo,ooorj(. mere seems to be no assur-
ance that, with such a withdrawal from
use of tne people's circulating medium, our
business community may not, in the near
future, be subjected to the same distress
which was quite lately produced from the
same causa, and while the functions of our
National treasury should bo few and simple,
and while its best condition would be
reached, I baiieve, by its entire disconneo
tion with private business interests, yet.
when, by a perversion of its purposes, it
idly holds money uselessly subtracted from
the channels .of trade, there seems to be
reason for the claim that some legitimate
means should be devised by the government
to restore in an emergoncy, without waste
or extravagance, such money to it place
among the people.

If such an emergency arises there now ex
ists no clear and undoubted executive
power of relief. Heretofore the redemp
tson of three-per-cen- t. Dona whloa were
payable at the option of the government,
has afforded a means for the disburssment
ot the excess of our revenue; but these
bond have all been retired, and there are
no bonds outstanding the payment of which
we have the right to insist upon. The con
tribution to the linking fund, which fur
nisbed the occasion for expenditure in the
purchase of bonds has been already made
for the current year, so that there U no out
let in that direction.

In the preeont Ul of legislation the only
pretense of any existing executive power to
restore, at this time, any part of oar surplus
revenues to the people by it expenditure,

4S

r

A--1

i

Ail

manufacturers, quit boyond a reasonable
demand tor eovernrasntal recard. it suit

highest and greatest dezre of favor and
fastening earn that can be wrung from
federal legislation.. It is also catod that
the inoroase in the nrlce ot domestia roanu- -

facturos resulting from the present tariff i
necessary in order that higher wages may be
paid to our workingraen employed in manu
factories, than are paid for what is called
the pauper labor of Europe.

All will acknowledge tho force of ar argu
ment which involves tht welfare and lilieral
o impensation ot our labor is honorable in
the eyes of evory Aimrioan citizen;' and as
it lies at the foundation ot oar development
and progress, it is entitled, without affet-ta-tio- u

or byponracy, to the utmost regard.
The standard of our labor': lite should not
be measured by that of any other country
log. favored, and they are entitled to their
full share of our advantages. By the Inst
consus it is made to appear that of the 17,
893,009 of our population engaged in all
kinds of industries, 7,070,493 ura employed
In agriculture, 4,074,2.'W in professional and
personal aarvice, (ii,9-4,8- of whom are
domes Lio servants aud laborers,) while
l,810,Jd are employed in trade and trans-
portation, and 3,857,112 are classed as em-
ployed in manufacturing and mining,.

For present purposes, however, th last
nutnbar given should be considerably re-

duced. Without attempting to enumorate
all, it will be concoded that there should ba
deducted from those which it includes iJ75,- -
143 carpenters and joiners, 285,401 milliner,
dressmakers aud Reamstrenses; 17J,7ij black-
smiths, 1S1,7oB tailors and tailoressea.jlO'3, ,

473 masons, 7u,iJ41 butchers, 41,309 bakers,
2i,0S3 plasterers, and 4,b!l engoged in man
ufacturing agricultural implements,
amounting in the aggregate to Z.VU.Usit,
leaving 13,023,089 persons employed m such
manufacturing industries, as are claimed to
be banelitied by a high tariff. To these tho
appeal is mada to save their emp.oyiuont,
and maintain thsir wages, by resisting a
change, ' ' .'

There should be no disposition to answer
such suggestions by the allegation that they
are in a minority among those who labor.
and therefore should forego an advantage,
in the Jntereit of low prices for the ma-- '
jjrityj their compensation, as it may bo af-

fected by tho operation of tariff laws, ,

should at all times be scrupulously kept in
view; and yet with slight roplution they
will not overlook the fact that they are con4H
sumors with the rcsi; that they, too, hava
their own wants and those of thtir families
to supply from the earning, and,- that the
price of the necessaries of life as well tut'
the amount of their wages, will regulato the
measure of their welfare and comfort. But
the reduction of taxation demanded shijld
be so measured as not to necessitate or jus-
tify the loss of employment by the working
man, nor lessen his wages, the profits still
remaining to the manufacture, r after a
necessary readjustment should furnish no
excuse for the sacrifice of the interested ot
his employes either in their opportunity to
work or iu the demmuuon of their coxnpen- -

nation. Nor can the worker in manufac
tures fail to understand that while a high
tariff is claimad to be necessary to allow
the payment of remunerative wagers it cer
tainly resulted in a vory . large increase in
the price ot nearly all sorts of manufac
tures, which, in almost countless forms, he
needs for tha use of himself and bis family.
He receives at tho desk of his employer hi
wages, and perhaps before he reaches his
home is obliged in a purchase for family
use of an arlicle which embraces, his own
labor, to return in tho payment of the in
crease iu prica which tha tariff permits the
hard earned compensation of m any day of
toil.

The farmer and the agriculturalist, who
manufacture nothing but who pay the in-

creased prica which the tariff imposes, upon
every agricultural Implement, upon all he
wears and upon all he use and owns, ex-

cept the incroas-- ot his flocks and herds, and
such things as in his husbandry produces
from the soil, is invited to aid in main-
taining the present situation, and he is fedd
that a high duty on imported wool is neces-
sary for the benefit of those who have .irsep
to shear, in order that the price of their
wool may be increased. They, of course,
are not reminded that the farmer who ha
no sheep Is this scheme obliged," in his pur-
chases of clothing and woolen good, to pay
a tribute to hi fellow farmer a well a to
the manufacturer and merchant; nor is any
mention mide ot the fact that the sheep
owners themselves and their households,
must wear clothing and use other article
manufactured from the wooL They sell at
tariff prices and .thus as consumers must
return their share ot this increased price to
the tradesman.

I think it may bs fairly assumed that a
large proportion of the sheep owned by the
farmers throughout the country are found
In small flocks numbering from twenty-fiv- e
to fifty. The duty ou this grade of imported
wool which thase shaep yield is ten cents
each pound if of the value of thirty cents or
less, and twelve cents if ot the value of
more than thirty cants. If the liberal esti-
mate of six pounds be allowed for each
fleece, the duty thereon would be sixty or
seventy-tw- o cants, aad this may bs 'taken
as the utmost enhancsmaat of its prioa to
the farmar by reason ot thi duty. Eight-
een dollar would tttus repretant ths in-

creased price of the wool from twnty-flv- e

sheep and (33 that from tia woal of fifty
sheep; and at pretent valuai this addition
would anvjiin to about one-third of its
price. It upon it sale tha farmer receives
this or a less tariff profit, the wool leaves
hi hands charged with precisely that sum,
which lu all its chaugat will alhere to it,
until it reaches the consumer. When man-
ufactured into cloth and other goods and
material for nse its cost is not only in-

creased to the extent of the farmer' tariff
profit, but a further sum has been added
for the benaflt of the mannfacturer under
the operation of other tariff law

In the meantime the day arrives when the
farmer find it necessary to purchase woolen
good and material to clothe himself and
family for the winter. When be face the
tradesman for that purpose he discovers
that he i obliged not only to return in the
way of increased prices, his tariff profit on
the wool he sol.l, and which then perhaps
lie before him in manufactured form, but
kuu oe must aaa a considerable turn thereto
to meet a further inorea in oost caused br

: a tarux duty on the manufacture. Thn.
mi na CS 1 aroused to the fact that he bo
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We cordially invite every one to call and see

la comidering the question of purchasing '

bonds as a means of restoring circulation ths
surplus money accumulating in the troasury,
it should be borno in mSd that premiums
musl of course be paid Upon SUCH purcnase,
tnaX there may be ilaro part of theae bonds
held as invostmnct which cannot be pur
chased at any price, aud that combinations
among holders who are willing to sell, may
unreasonably enchanoi the oost of such
bonds to the government.

It has been suggested that the present
bonded debt might be refunded ac a less rate
of interest, and the difference between the
old and new security paid in cash, thu find-
ing use for the surplus in the treasury. The
success of this plan, it is apparent, mmt de
pend upon the volition of the holders of the
present bonds; and it is not entirely oertain
that tho inducement which mu-i- t be offered
them wculd result in more financial benefit
to the government than the purchase of the
bonds, while the latter proposition would re
duce tho principle of the debt by actual pay
ment instead of extending it.

The proposition to deposit the money held
by the government in banks thi$ughout the
country-Jo-r use by the people, is, it seems to
me, exceedingly objectionable in principle,
as establishing too close a relationship be
tween the operations of the government
treasury and the business of the country,
and too extensive a commingling of their
money, thus fostering an unnatural roliano
lu private business upon public funds. II
this scheme shou.d be adopted it should
only be done as a temporary expedient to
neet an urgent nocessity. Legislative and
xccutive effort should generally ba iu the
jtposiio direction, and should have a tuna-i-

cy to divorco us much and as fast as can
lately he d0'?9, ths treasury department
from private enterprise. Or cour.se it la

lot expocted that unnecessary and extrava
gant appropriations will be made for the
nurpose ot avoiding the accutnmulation of
any excess of revenue. Such expenditure,
tmsides the demoralization of all just con- -
options of publio duty which it uutails.
timulatos a habit of reckless improvidence

not in the lea ft consistent with the miasioa
of our people on the high1 and beneficent
uurposes of our go"p;oment. i suall deem
i my duty to thus bring to the knowledge

of my countryman, as well as to the atten- -

ioii of tueir representative cnarged with
the responsibility of legislative relief, the
irruvitv of our financial situation. I be
failure ot the Congrats heretofore to pro
vide agaicst the dangers which it was quite
vident the vory nature of ths difficulty

must necessarily pi'oiuce, caused a conat
ion of financial distress and apprehension
iiice your' last adjournment, wnich taxed

U tie utmost ail thi authority and expe- -

limit within executive control: and these
aftour now to be exhausted If disaster re
suits from the continued iuaouon of con-

'reis, the responsibility must rest where it
xdoogs.

Though the situation thus far considered
frauat with danger, which should be

iiiily realized, an 1 thou h it presants fea
tures of wron ? to the people, as "well as
oeril to the country, it is but a result grow
ingoutof a perfectly palpable and appar
ent cause, constantly reproducing the same
alarming ciro imstanoes- - congested Na-

tional treasury aud a depleted monetary
condition in the business ot the oountry. It
teed hardly be stated that while the present

situation demands a remedy, we can only
oe saved from a like prediaament In the
future, by the mreoval of its cause. Our
scheme of taxation by mean ot .which this
needless surplus is taken from the public
treasury, consists of a tariff or duty levied
upon importions from abroad and internal
taxes uvea on tne consumption- - oi iodscco
and spirituous aud malt liquors

It, must be conceded that none of the
things subjeoted to internal revenue taxa
tion are, scriotiy ipeaxing, necessaries
there appears to be no just complaint of
thi1 taxation by ths. consumers of these
rticlBs, and there seems to be nothing so

well able to bear the burden without- - hard
ship to any portion of the people. But our
present tariff laws, the viqious, Inequitable
and illogioal source of unnecessary taxa
tion, ought to be at onoe revised and
amended. These laws as their primary and
plain effect, raise the price to consumer of
all artioies imported ana suojeot to duty,
bv precisely the .sum paid for suoh duties.
Thus the amount of the duty measures the
tax paid by those who purchase for use
these imported articles. Many of these
things, however, are raised or manufactured
in our own country, and the duties now
levied upon foreign goods and products are
called protection to these borne manufac
turers, because they render it possible for
those of our people who are manufacturers
to make these taxed article and sail them
for a 'price equal to that demanded for the
imported goods that nave patu oustoms
duty.

Iso it happens that while comparatively a
few use the imported artioies millions of
of our people who use ajid never saw any ot
the foreign products, purcnase and use
things of the same kind made in this coun
try, and pay therefor nearly or quite the
same price which the duty add to the im
ported articles. Those who :buy import
pay the duty charged thereon into the pub
lie treasury, but the- - great majority of our
citizens who buy domestic articles of the
same class, pay a sum- - at least approxi
mate tqual to this duty to the home manu
facturer. This reference to the operation
of our tariff laws is not made by way of
instruction, but in order that we may be
constantly reminded of the manner in which
they impose a burden on those who con-

sume domestio product, a well as those
who consume imported articles, and thus
create a tax upon all our people.

It is not proposed to entirely relieve the
country of this taxation; it must be exten-
sively continued as the source of the govern-
ment's income; and in a readjustment of our
tariff the interests of American labor en-

gaged in m'anafactur anould be carefully
considered a well as the preservation of our
manufacturer. Jt may be called protection,
or by any other name, but relief from the
hardships and dangers of our present tariff
law should be devised with especial precn-tio- n

against imperiling the existence of our
manufacturing interests But this interest
hould not mean a condition, which without

rezard to the public welfare or a National
exigency, must always mure to realization
ox immsttse pront insteaa oi moaeraveiy pro

ing ever shown
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